
Dear Fellow Quantum Stockholders: 

  

Starboard Value and Opportunity Master Fund Ltd and the other participants in this solicitation 

(collectively, “Starboard” or “we”) are the beneficial owners of an aggregate of 44,342,278 shares of common stock, 

par value $0.001 per share (the “Common Stock”), of Quantum Corporation, a Delaware corporation ("QTM” or the 

“Company”), including 18,548,875 shares of Common Stock issuable upon the conversion of the Company’s 4.50% 

convertible senior notes due November 2017 held by Starboard.  Our collective ownership position represents 

approximately 16.5% of the outstanding shares of Common Stock, making us one of the Company’s largest 

stockholders.  While we were pleased that we were able to work with the Company in 2013 to reconstitute the Board 

of Directors (the “Board”) with mutually agreeable director candidates, we believe that additional representation is 

now necessary to ensure that there is proper oversight and accountability at QTM, as well as to ensure that the 

actions required to maximize stockholder value are given full and proper consideration in the boardroom. 

  

By way of background, Starboard is an investment management firm that seeks to invest in undervalued 

and underperforming public companies.  Our approach to such investments is to actively engage and work closely 

with management teams and boards of directors in a constructive manner to identify and execute on opportunities to 

unlock value for the benefit of all stockholders.  Starboard has established a strong track record of creating 

stockholder value at many public companies for more than 11 years. 

  

Given Starboard’s belief that additional representation is required to improve Board oversight and QTM’s 

performance, we have nominated a slate of [six] highly qualified director candidates for election to the Board at the 

Company’s upcoming 2014 Annual Meeting of Stockholders (the “Annual Meeting”).  Three of our director 

candidates, Philip Black, Louis DiNardo, and Jeffrey C. Smith, are currently Board members.  All [six] of our 

director candidates are highly qualified with valuable and relevant skill-sets and are ready to serve stockholders to 

help make QTM a stronger, more profitable, and, ultimately, more valuable company. 

  

Each of Messrs. Black, DiNardo, and Smith joined the Board last year with the goal of working 

constructively with the Board and management to substantially improve the operations of the Company in order to 

create value for stockholders.  Over the past year, and for a substantial time prior, the Company has continued to 

miss its internal and external expectations and to push out its goals for both revenue growth and profitability 

improvement.  Unfortunately, we believe that the perspectives presented by Messrs. Black, DiNardo, and Smith in 

the boardroom regarding ways to enhance stockholder value are not being fully explored or fully considered.  We 

also question the willingness of the Board to hold management accountable for the Company’s performance. 

  

We continue to believe there is significant value to be realized at QTM.  We are therefore seeking your 

support at the Annual Meeting to elect our [six] director candidates, who are committed to representing the best 

interests of shareholders by providing accountable oversight and guidance while pursuing all opportunities to 

enhance value for stockholders. 

  
  

  

 
  

  

We believe that the terms of [nine] directors currently serving on the Board expire at the Annual Meeting. 

  

We urge you to carefully consider the information contained in the attached Proxy Statement and then 

support our efforts by signing, dating and returning the enclosed WHITE proxy card today.  The attached Proxy 

Statement and the enclosedWHITE proxy card are first being furnished to the stockholders on or about _________ 

__, 2014. 

  

If you have already voted for management's slate, you have every right to change your vote by signing, 

dating and returning a later dated proxy or by voting in person at the Annual Meeting. 

  

If you have any questions or require any assistance with your vote, please contact Okapi Partners LLC, 

which is assisting us, at its address and toll-free numbers listed below. 



  

Thank you for your support. 

  

/s/ Jeffrey C. Smith 

  

Jeffrey C. Smith 

Starboard Value and Opportunity 

Master Fund Ltd 

 


