
 

 

 

 
You should consider the Fund's investment objectives, risks, and charges and expenses carefully 
before you invest. The Prospectus details the Fund's objective and policies and other matters of 
interest to a prospective investor. Please read the Prospectus carefully before investing. The 
Prospectus may be obtained by visiting the website at www.fpa.com, by calling toll-free,  
1-800-982-4372, or by contacting the Fund in writing. 
 

 
Average Annual Total Returns (%) 

 
As of Date: 
9/30/2020 

Since 
8/1/84* 

20 
Years 

15 
Years 

10 
Years 

5 Years 3 Years 1 Year YTD QTR 

FPA Capital 
Fund (“Fund”) 

11.60 6.27 2.92 3.30 0.25 -2.90 -4.02 -8.53 1.26 

Russell 2500 11.20 7.93 7.92 10.81 8.97 4.45 2.22 -5.82 5.88 

 
 

Periods greater than one year are annualized. Fund performance is shown net of all fees and expenses. 
Fund performance is calculated on a total return basis which includes reinvestment of all distributions. Fund 
performance does not reflect the deduction of taxes that a shareholder would pay on Fund distributions or 
the redemption of Fund shares, which would lower these returns. Comparison to any index is for illustrative 
purposes only. An investor cannot invest directly in an index. The Fund does not include outperformance 
of any index or benchmark in its investment objectives. 
 
* Inception date was July 11, 1984. An index comparison is not available based on the Fund’s inception 
date; therefore, data from August 1, 1984 is presented. 
 
Past performance is no guarantee of future results and current performance may be higher or lower 
than the performance shown. This data represents past performance and investors should 
understand that investment returns and principal values fluctuate, so that when you redeem your 
investment it may be worth more or less than its original cost. The Fund’s total expense ratio as of 
its most recent prospectus is 0.92%. Current month-end performance data, which may be lower or 
higher than the performance data quoted, may be obtained at www.fpa.com or by calling toll-free, 
1-800-982-4372. 
 
Daniel D. Kaplan was named portfolio manager of the Fund effective July 29, 2020. Prior to this, Mr. Arik 
Ahitov served as sole portfolio manager of the Fund for the period October 1, 2017 to July 28, 2020. Before 
this, Dennis Bryan and Arik Ahitov were co-portfolio managers since November 2007 and February 2014, 
respectively, and managed the Fund in a manner that is substantially similar to the prior portfolio manager, 
Robert Rodriguez. Mr. Rodriguez ceased serving as the Fund’s portfolio manager effective December 2010.  
 
The availability of shares of the Fund to new investors is limited. Please see the Prospectus for more detail. 
 
Please see important disclosures at the end of the commentary. 
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Dear Shareholders: 

We hope everyone reading this letter as well as their families are healthy and doing well in these interesting 
times. We would like to thank our shareholders for your trust in managing the Fund. 

The stock market continued its robust run in the third quarter of 2020. The S&P 500 Index (“S&P 500”) 
gained 8.93% in the quarter, which brought its year-to-date performance to +5.57% and +15.15% for the 
last 12 months. The S&P 500 now stands over 47% higher than its March lows. The Russell 2500 Index 
(“R2500”) was up 5.88% during the third quarter, performing -5.82% year to date and +2.22% for the last 
12 months. The R2500 now stands 52% higher than its March lows. On the value side of the spectrum, the 
Russell 2000 Value index gained 2.56% in the quarter, and lost -21.54% year-to-date and -14.88% year-
over-year. The index stands 37% higher than its March lows. The Fund’s performance was 1.26% and 
-8.53% in the quarter and year-to-date, respectively.

We take a bottoms-up approach in our research and look at each company individually, seeking to purchase 
good companies at low valuations. As the year-to-date performance of the Russell 2000 Value index 
illustrates, it should come as no surprise that we have been able to find some bargains in 2020. This is 
despite the fact the indices noted above stand well above their March lows and the overall market valuation 
is at levels not seen since the original tech bubble in early 2000. For the third quarter, we were small net 
buyers as the Fund’s cash position declined by almost 2 percentage points, but the Fund is still less than 
60% invested. The underinvestment hurt the Fund’s performance versus the market. 

As we write the letter, the market went on in the beginning of October to further gains largely based on new 
stimulus expectations, optimism for Q3 results and the Federal Reserve’s (“Fed”) commitment to continue 
its near zero interest rate policy. We have to ask though which of these factors were a surprise?  Surely 
few, if anyone, expected that Q3 should look worse than Q2 as companies negatively affected by COVID-
19 learned to better cope with the virus and the economy reopened beyond April levels. Surely, a new 
stimulus was expected. There was uncertainty about timing and size, yet neither of these have been 
resolved. Surely the Fed’s stance is not a surprise either. We would admit that Q3 consensus looks better 
now than it looked in Q2, but given that the market is now above the pre-COVID levels, the real comparison 
should be to pre-COVID expectations. 

The official unemployment rate improved to 7.9% in September compared to the 14.7% high in April. Yet it 
is still more than double what it was in February and the rate of improvement slowed down in September. 
Even that improvement was more due to a drop in the labor participation rate than job gains as the net 
employment gain was only 275,000 vs 800,000 expected. 1  We have also seen new and significant 
announcements of layoffs (Walt Disney, Allstate) and furloughs morphing into layoffs.2  

The market also appears to be rewarding businesses that have cut capital expenditures and are using cash 
flows to reduce leverage. Yet, longer term, capital expenditures typically lead to growth and employment 
while lack of capital expenditures has the opposite effect. Even companies with soaring stock prices are 
still being frugal on new hires and we have seen some companies asking their employees to relocate and 
take a pay cut.3   

1 Source:  Wall Street Journal, October 2, 2020; The U.S. Jobs Recovery is Sputtering. https://www.wsj.com/articles/the-u-s-jobs-
recovery-is-sputtering-11601656955 
2 Source:  Wall Street Journal, October 2, 2020; U.S. Job Gains Slow as More Layoffs Become Permanent. 
https://www.wsj.com/articles/september-jobs-report-unemployment-rate-2020-11601593020 
3  Source Wall Street Journal; October 11, 2020; Silicon Valley Pay Cuts Ignite Tech-Industry Covid-19 Tensions. 
https://www.wsj.com/articles/silicon-valley-pay-cuts-ignite-tech-industry-covid-19-tensions-11602435601 
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While we see the layoffs from large businesses, there is some evidence that small businesses have been 
hit even harder.  According to online marketing firm Womply, 1 in 5 small businesses in the U.S. that were 
open in January have stopped operating entirely as of mid-September. And in a survey by small business 
social-networking company Alignable, 42% of their 6,325 respondents were at risk of going out of business 
in the fourth quarter. Further, according to the Fed, 70% of banks have tightened standards for small 
business loans in response to the pandemic.4  Anecdotally, we have heard that it has become more difficult 
to raise venture and private capital as well. In 2018, small businesses employed a third of the U.S. workforce 
and have traditionally been an engine of U.S. job growth. Yet now that engine is in danger of going in 
reverse.  Notably, the pandemic is still ongoing and the effectiveness and timing of medical solutions as 
well as the pandemic trajectory continue to provide a plethora of risks to the shape of economic recovery. 

In addition to the pandemic, there is also the usual election-related political risk. There is tax policy risk from 
one party. There is increased trade war risk from another. There are different opinions on the shape and 
size of the new stimulus bill. The political environment seems to have become rather radicalized on both 
sides, potentially increasing the risks to the economy.   

Where does it leave us? We generally focus on undervalued companies that we believe are good 
businesses with organic growth and strong free cash flow prospects. The cash flows should provide a 
valuation cushion. We look for good management teams that can manage the cash effectively.  At the same 
time, given the overall valuation level of the market, we currently find few companies that trade near our 
entry price targets. As a result, the Fund has many relatively smaller positions that are waiting to be scaled 
up when the companies reach our valuation targets. In addition, we have a pipeline of potential investments 
that can be acted on when valuation levels improve. 

FPA and Queens Road Funds Strategic Partnership 

On July 30, 2020, FPA issued a press release that it had entered into a strategic partnership with Bragg 
Financial Advisors, Inc. (“Bragg”), advisor to the Queens Road Small Cap Value Fund and the Queens 
Road Value Fund (the “Queens Road Funds”). Please see the press release for details at fpa.com. Per the 
agreement, FPA will oversee and market the Queens Road Funds and Bragg will continue to manage the 
portfolios. On October 23, 2020, shareholders of the Queens Road Funds approved FPA as adviser and 
Bragg as sub-adviser. The Queens Road Funds moved to the FPA Funds platform effective November 1, 
2020, and were renamed the FPA Queens Road Small Cap Value Fund and the FPA Queens Road Value 
Fund. In early November, it is expected that the Board of the Fund will recommend to shareholders that the 
Fund reorganize into the FPA Queens Road Small Cap Value institutional class and, if approved, the 
reorganization would be targeted to close in mid-December.  

Portfolio Review 

The following comments focus directly on the Fund’s portfolio companies. 

 

 

 

 

 

 

                                                            
4 Source Wall Street Journal; October 9, 2020; Covid is Crushing Small Businesses. That’s Bad News for American Innovation. 
https://www.wsj.com/articles/covid-is-crushing-small-businesses-thats-bad-news-for-american-innovation-11602235804 
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Top 5 / Bottom 5 Contributors – 3Q 20205 

 

Top 5  Performance 
Contribution 

Bottom 5 Performance 
Contribution 

NCR Corporation 0.63% Viper Energy Partners -0.42% 

AGCO Corporation 0.42% Centene Coporation -0.39% 

Aaron’s, Inc. 0.38% Western Digital Corporation -0.31% 

Vonage Holdings 0.28% Investors Bancorp Inc -0.22% 

Change Healthcare, Inc. 0.26% TreeHouse Foods, Inc. -0.19% 

 1.97%  -1.53% 

NCR Corporation (NCR): 

NCR was the Fund’s best performer for the quarter. The company sells ATM, POS (point-of-sale) and self-
checkout hardware, software and services. It is in the process of shifting further away from its historical 
hardware focus to higher margin recurring software-as-a-service products.  We believe the company’s stock 
declined disproportionately during the pandemic partly due to relatively elevated leverage and the impact 
of the pandemic on its customer base. We believe the leverage is sustainable due to an increasing level of 
recurring revenues. While some of its customers experienced greater impact from COVID-19, the pandemic 
created opportunities with other customers.  

AGCO Corporation (AGCO): 

AGCO was the Fund’s second best performer during the quarter. The company produces agricultural 
equipment. This market is cyclical and the last agricultural equipment boom occurred in 2013/2014. The 
type of equipment they sell is typically replaced on a 7-year cycle, creating a tailwind for the company for 
2020/2021. The stock appreciated in the quarter on indications that the agricultural equipment market is 
improving.  

Viper Energy Partners (VNOM): 

VNOM was the Fund’s worst individual performer for the quarter. The company owns mineral rights to oil 
fields (we discussed the company in greater detail in prior commentaries). Interestingly, both spot and long 
term oil contracts did not change much from June 30th to September 30th. VNOM’s largest oil field operator, 
Diamondback Energy (Ticker: FANG), owns a large stake in the company. The relationship incentivizes 
FANG to develop acreage where mineral rights are owned by VNOM as it receives a higher percentage of 
the profits due to its ownership in VNOM. The stock declined during the quarter as: 1) FANG was having 
its own issues with high leverage; 2) VNOM hedged its 2020 production at low levels; and 3) VNOM has 
signaled a more gradual approach to returning to normalized levels of shareholder distributions, which have 
been cut due to the pandemic. We believe all of these are transitory factors and the selloff is overdone. 

                                                            
5  Reflects the top five contributors and detractors to the Fund’s performance based on contribution to return for the quarter. 
Contribution is presented gross of investment management fees, transactions costs, and Fund operating expenses, which if included, 
would reduce the returns presented. The average weights of the top 5 / bottom 5 contributors within the portfolio for the last three 
months through September 30, 2020 were: NCR (2.5%), AGCO (1.2%), Aaron’s (1.4%), Vonage (4.6%), Change Healthcare (1.0%), 
Viper Energy Partners (1.4%), Centene (4.7%), Western Digital (2.4%), Investors Bancorp (1.5%), and TreeHouse Foods (2.7%). The 
information provided does not reflect all positions purchased, sold or recommended by FPA during the quarter or year-to-date. A copy 
of the methodology used and a list of every holding’s contribution to the overall Fund’s performance during the quarter is available by 
contacting FPA Client Service at crm@fpa.com. It should not be assumed that recommendations made in the future will be profitable 
or will equal the performance of the securities listed. Past performance is no guarantee, nor is it indicative, of future results. 
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Centene Corporation (CNC): 

CNC was the Fund’s 2nd worst performer for the quarter. The company is a managed care organization 
(discussed in more detail in prior commentaries). The stock declined on election uncertainty and on the 
increased likelihood that the Supreme Court might strike down the Affordable Care Act due to the death of 
Supreme Court Justice Ginsburg. CNC does have the headline risk, but the stock is trading at 10x 2021 
price to earnings multiple versus its long term historical average of 16x.6  Its COVID-19 costs appear to be 
in line with expectations and the worst long term effect from a repeal of the Affordable Care Act is estimated 
to be a 10% hit to earnings.7  We believe that any likely political scenarios would not cause a major long-
term disruption to the company while its valuation appears to price in a much more dire scenario. 

Conclusion: 

We believe the market has outpaced the economy. It has grown more expensive during the quarter while 
there is growing evidence that recovery will take longer and will not be smooth. We remain cautious with 
an elevated cash position, ready to invest if the fundamentals come into alignment with valuations.   

Thank you for you for your support and trust. 

Sincerely, 

Dan Kaplan 

 

 

                                                            
6 Based on S&P Capital IQ consensus estimates as of 9/30/20 
7 Based on Sanford Bernstein estimates 
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Important Disclosures 

This update is for informational and discussion purposes only and does not constitute, and should not be 
construed as, an offer or solicitation for the purchase or sale with respect to any securities, products or 
services discussed, and neither does it provide investment advice. Any such offer or solicitation shall only 
be made pursuant to the Fund’s Prospectus, which supersedes the information contained herein in its 
entirety.  
 
The views expressed herein and any forward-looking statements are as of the date of the publication and 
are those of the portfolio management team. Future events or results may vary significantly from those 
expressed and are subject to change at any time in response to changing circumstances and industry 
developments. This information and data has been prepared from sources believed reliable, but the 
accuracy and completeness of the information cannot be guaranteed and is not a complete summary or 
statement of all available data. You should not construe the contents of this document as legal, tax, 
accounting, investment or other advice or recommendations. 
 
Portfolio composition will change due to ongoing management of the Fund. References to individual 
securities are for informational purposes only and should not be construed as recommendations by the 
Fund, the portfolio manager, the Adviser, or the distributor. It should not be assumed that future investments 
will be profitable or will equal the performance of the security examples discussed. The portfolio holdings 
as of the most recent quarter-end may be obtained at www.fpa.com.  
 
The statements made herein may be forward-looking and/or based on current expectations, projections, 
and/or information currently available. Actual results may differ from those anticipated. The portfolio 
managers and/or FPA cannot assure future results and disclaims any obligation to update or alter any 
statistical data and/or references thereto, as well as any forward-looking statements, whether as a result of 
new information, future events, or otherwise. Such statements may or may not be accurate over the long-
term. 
 
Investments, including investments in mutual funds, carry risks and investors may lose principal value. 
Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, 
market, or economic developments. The Fund may purchase foreign securities, including American 
Depository Receipts (ADRs) and other depository receipts, which are subject to interest rate, currency 
exchange rate, economic and political risks; this may be enhanced when investing in emerging markets. 
Foreign investments, especially those of companies in emerging markets, can be riskier, less liquid, harder 
to value, and more volatile than investments in the United States. Adverse political and economic 
developments or changes in the value of foreign currency can make it more difficult for the Fund to value 
the securities. Differences in tax and accounting standards, difficulties in obtaining information about foreign 
companies, restrictions on receiving investment proceeds from a foreign country, confiscatory foreign tax 
laws, and potential difficulties in enforcing contractual obligations, can all add to the risk and volatility of 
foreign investments. 
 
Small and mid-cap stocks involve greater risks and they can fluctuate in price more than larger company 
stocks. Groups of stocks, such as value and growth, go in and out of favor which may cause certain funds 
to underperform other equity funds. 
 
Value stocks, including those selected by the Fund’s portfolio manager, are subject to the risk that their 
intrinsic value may never be realized by the market and that their prices may go down. Securities selected 
by the portfolio manager using a value strategy may never reach their intrinsic value because the market 
fails to recognize what the portfolio manager considers to be the true business value or because the portfolio 
manager has misjudged those values. In addition, value style investing may fall out of favor and 
underperform growth or other styles of investing during given periods.  
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Definitions 

 

©2020 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted by 
Morningstar to be accurate, complete or timely. Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this information. Past performance is no 
guarantee, nor is it indicative, of future results. 
 

Comparison to any index is for illustrative purposes only and should not be relied upon as a fully accurate 
measure of comparison. The Fund will be less diversified than the indices noted herein, and may hold non-
index securities or securities that are not comparable to those contained in an index. Indices will hold 
positions that are not within the Fund’s investment strategy. Indices are unmanaged and do not reflect any 
commissions or fees which would be incurred by an investor purchasing the underlying securities. The Fund 
does not include outperformance of any index or benchmark in its investment objectives. An investor cannot 
invest directly in an index. 
 
The Russell 2500 TR USD Index consists of the 2,500 smallest companies in the Russell 3000 total 
capitalization universe offers investors access to the small to mid-cap segment of the U.S. equity universe, 
commonly referred to as "smid" cap.  
 
The Russell 2000 Index is an index measuring the performance of approximately 2,000 smallest-cap 
American companies in the Russell 3000 Index, which is made up of 3,000 of the largest U.S. stocks. It is 
a market-cap weighted index. 
 
The Russell 2000 Value Index measures the performance of small-cap value segment of the US equity 
universe. It includes those Russell 2000 companies with lower price-to-book ratios and lower forecasted 
growth values. The Russell 2000 Value Index is constructed to provide a comprehensive and unbiased 
barometer for the small-cap value segment. The index is completely reconstituted annually to ensure larger 
stocks do not distort the performance and characteristics of the true small-cap opportunity set and that the 
represented companies continue to reflect value characteristics. 
 
The Standard & Poor's 500 Stock Index (S&P 500) is a capitalization-weighted index which covers 
industrial, utility, transportation and financial service companies, and represents approximately 75% of the 
New York Stock Exchange (NYSE) capitalization and 30% of NYSE issues. The S&P 500 is considered a 
measure of large capitalization stock performance.  
 
Price/Earnings ratio (P/E) is the price of a stock divided by its earnings per share. 

 
The Fund is distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212. 
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FPA Capital Fund, Inc.
Portfolio Holdings

9/30/2020

TICKER PRINCIPAL/

SHARES

SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($) % OF NET ASSET VALUE

COMMON STOCK (LONG)

AAN 34,842 AARON'S INC 56.65 1,973,799 1.0%

ACIW 278,948 ACI WORLDWIDE INC 26.13 7,288,911 3.7%

AGCO 30,428 AGCO CORP 74.27 2,259,888 1.2%

AMBA 38,886 AMBARELLA INC 52.18 2,029,071 1.0%

ARW 32,186 ARROW ELECTRONICS INC 78.66 2,531,751 1.3%

CRI 46,122 CARTER'S INC 86.58 3,993,243 2.0%

CNC 165,984 CENTENE CORP 58.33 9,681,847 4.9%

CHNG 113,231 CHANGE HEALTHCARE INC 14.51 1,642,982 0.8%

DAN 283,517 DANA INC 12.32 3,492,929 1.8%

GLIBA 27,027 GCI LIBERTY INC - CLASS A 81.96 2,215,133 1.1%

GNTX 79,045 GENTEX CORP 25.75 2,035,409 1.0%

GPK 497,217 GRAPHIC PACKAGING HOLDING CO 14.09 7,005,788 3.6%

IDCC 235,295 INTERDIGITAL INC 57.06 13,425,933 6.8%

ISBC 367,231 INVESTORS BANCORP INC 7.26 2,666,097 1.4%

MTZ 44,857 MASTEC INC 42.20 1,892,965 1.0%

MKSI 17,774 MKS INSTRUMENTS INC 109.23 1,941,454 1.0%

NCR 248,723 NCR CORPORATION 22.14 5,506,727 2.8%

NBL 394,705 NOBLE ENERGY INC 8.55 3,374,728 1.7%

OSK 37,406 OSHKOSH CORP 73.50 2,749,341 1.4%

SAIC 83,679 SCIENCE APPLICATIONS INTE 78.42 6,562,107 3.3%

THS 155,980 TREEHOUSE FOODS INC 40.53 6,321,869 3.2%

VNOM 363,039 VIPER ENERGY PARTNERS LP 7.52 2,730,053 1.4%

VG 881,862 VONAGE HOLDINGS CORP 10.23 9,021,448 4.6%

WDC 122,756 WESTERN DIGITAL CORP 36.55 4,486,732 2.3%

106,830,205 54.4%

TOTAL INVESTMENT SECURITIES 106,830,205 54.4%

U.S. GOVERNMENT AND AGENCIES (SHORT-TERM)

7,830,000 UNITED STATES TREASURY BILL 0.110 04/22/2021 99.94 7,825,192 4.0%

10,000,000 UNITED STATES TREASURY BILL 0.104 12/31/2020 99.97 9,997,487 5.1%

12,500,000 UNITED STATES TREASURY BILL 0.104 01/28/2021 99.96 12,495,533 6.4%

24,850,000 UNITED STATES TREASURY BILL 0.100 02/25/2021 99.96 24,839,305 12.6%

10,000,000 UNITED STATES TREASURY BILL 0.111 03/25/2021 99.95 9,994,608 5.1%

6,500,000 UNITED STATES TREASURY NOTE/BOND 2.750 11/30/2020 100.44 6,528,526 3.3%

10,000,000 UNITED STATES TREASURY NOTE/BOND 1.625 10/15/2020 100.06 10,006,193 5.1%

81,686,843 41.6%

REPURCHASE AGREEMENTS

7,880,000 STATE STREET BANK/FICC REPO 0.000 10/01/2020 7,880,000 4.0%

7,880,000 4.0%

CASH & EQUIVALENTS 11,163 0.0%

89,578,006 45.6%

TOTAL NET ASSETS 196,408,211 100.0%

NUMBER OF LONG EQUITY POSITIONS 24

7

TOTAL COMMON STOCK (LONG)

NUMBER OF LONG FIXED INCOME CREDIT POSITIONS

* Indicates foreign security.

TOTAL U.S. GOVERNMENT AND AGENCIES (SHORT-TERM)

TOTAL REPURCHASE AGREEMENTS

TOTAL CASH & EQUIVALENTS
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FPA Capital Fund, Inc.
Portfolio Holdings

9/30/2020

TICKER PRINCIPAL/

SHARES

SECURITY COUPON RATE (%) MATURITY DATE MKT PRICE ($) MKT VALUE ($) % OF NET ASSET VALUE

Portfolio Holding Disclosures

You should consider the FPA Capital Fund, Inc.'s ("Fund") investment objectives, risks, and charges and expenses carefully before you invest. The Prospectus details the Fund's objective and policies, sales charges, and other matters of 

interest to the prospective investor. Please read the Prospectus carefully before investing. The Prospectus may be obtained by visiting the website at www.fpa.com, by email at crm@fpa.com, toll-free by calling 1-800-982-4372 or by 

contacting the Fund in writing. 

Portfolio composition will change due to ongoing management of the Fund.  References to individual securities are for informational purposes only and should not be construed as recommendations by the Fund, the portfolio manager, FPA, or the 

distributor.

Investments, including investment in mutual funds, carry risks and investors may lose principal value. Capital markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. The 

Fund may purchase foreign securities including American Depository Receipts (ADRs) and other depository receipts,  which are subject to interest rate, currency exchange rate, economic and political risks; this may be enhanced when investing in 

emerging markets. Securities of smaller, less well-known companies involve greater risks and they can fluctuate in price more than larger company securities. Groups of stocks, such as value and growth, go in and out of favor which may cause certain 

funds to underperform other equity funds. You risk paying more for a security than you received from its sale.  

Value style investing presents the risk that the holdings or securities may never reach their full market value because the market fails to recognize what the portfolio management team considers the true business value or because the portfolio 

management team has misjudged those values. In addition, value style investing may fall out of favor and underperform growth or other styles of investing during given periods. Small and mid-cap stocks involve greater risks and they can fluctuate in 

price more than larger company stocks.

The return of principal in a bond investment is not guaranteed. Bonds have issuer, interest rate, inflation and credit risks. Lower rated bonds, callable bonds and other types of debt obligations involve greater risks. Interest rate risk is when interest rates 

go up, the value of fixed income securities, such as bonds, typically go down and investors may lose principal value. Credit risk is the risk of loss of principle due to the issuer's failure to repay a loan. Generally, the lower the quality rating of a security, the 

greater the risk that the issuer will fail to pay interest fully and return principal in a timely manner. If an issuer defaults the security may lose some or all its value.  

Please refer to the Fund's Prospectus for a complete overview of the primary risks associated with the Fund. 

The Fund is distributed by UMB Distribution Services, LLC, 235 W. Galena Street, Milwaukee, WI, 53212.
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