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Market Overview
Mid-cap stocks posted yet another strong quarter of gains in the final quarter of 2020, as investors continued to push 
equity markets higher. The Russell Midcap® Growth Index (up 19.02%) lagged its Russell Midcap® Value Index (up 20.41%) 
counterpart for the first time in 2020, as positive vaccine developments bolstered returns for the more cyclical areas of 
the market that had fallen out of favor throughout most of the year. Sector returns across the Russell Midcap Growth 
Index were largely positive, primarily driven by strong results in communication services (up 39.19%), energy (up 28.8%), 
and information technology (up 25.7%). Additionally, despite their relatively minor weightings in the benchmark, both 
utilities (up 23.3%) and real estate (19.6%) also outpaced the broader growth benchmark. On the contrary, the worst-
performing sector, and the only one to post a negative return during the quarter, was consumer staples (down 0.4%).

For the full year, midcaps as a whole posted rather strong results, though the most impressive returns were seen within 
the Midcap Growth Index (up 35.70%), as the growth benchmark outperformed the Midcap Value Index (up 4.96%) by 
one of the largest margins in recent history. Mid-cap stocks experienced an extraordinary rebound following the sharp 
selloff in the first quarter of 2020 amid the initial panic surrounding COVID-19 and continued that momentum through 
the remainder of the year. Gains were widespread, led by notable strength in communication services (up 60.5%), 
information technology (up 49.7%), and healthcare (up 44.5%), which drove growth’s performance during the year. In 
what has become a common theme, energy was the sole negative-returning sector (down 18.8%) as it continued to 
lag considerably behind in 2020. To a lesser extent, soft results within consumer staples (up 15.3%) and materials (up 
16.5%) also lagged the broad-based strength of the benchmark.
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Characteristics 

Total Net Assets  
(billions): $7.93

Number of holdings: 96

Top 10 Holdings
CrowdStrike

RingCentral

Pinterest

Align Technology

Synopsys

Pool Corp.

Waste Connections

Tyler Technologies

Global Payments

Peloton

Please consider the 
investment objectives, risks, 
charges, and expenses of 
any fund carefully before 
investing. Call 800.421.4184 
or your financial professional 
for a prospectus, which 
contains this and other 
important information 
about the funds. Read the 
prospectus carefully before 
you invest or send money.

Portfolio Review

Best Securities Average Weight (%) Contribution to Return (%)

Pinterest 2.45 1.24

CrowdStrike 2.40 1.13

Align Technology 2.04 1.08

RingCentral 2.28 0.78

Peloton 1.50 0.67

Worst Securities

SBA Communications 1.68 -0.24

DexCom 0.44 -0.24

DraftKings 0.42 -0.16
Twitter 0.59 -0.15
Seagen 1.10 -0.14

As of December 31, 2020. The information provided above should not be construed as a recommendation to buy, sell, or hold any 
particular security. The data are shown for informational purposes only and are not indicative of future portfolio characteristics or 
returns. Portfolio holdings are not stagnant and may change over time without prior notice. Past performance does not guarantee future 
results. Please note that the holdings identified do not represent all of the securities purchased, sold, or recommended for the fund. 
They are provided for informational purposes only. Carillon Tower Advisers, Eagle Asset Management, their affiliates, or their respective 
employees may have a position in the securities listed. Please contact Carillon at 800.421.4184 to obtain the calculation’s methodology 
and/or a list showing every holding’s contribution to the overall fund’s performance during the measurement period.
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Pinterest was a strong performer after 
delivering accelerating revenue growth and 
guiding for further acceleration next quarter. 
The company continues to see strong growth 
from both users as well as advertisers. Topics 
such as food, home, beauty, and fashion have 
been especially popular as people look for 
ways to entertain themselves at home during 
the pandemic. New tools for advertisers that 
can be utilized to measure reach and return 
on investment (ROI), and to help them upload 
catalogs of shop-able images, have helped drive 
new advertisers to the platform.

CrowdStrike continues to deliver strong results, 
with revenues growing impressively year 
over year and a growth rate that continues to 
accelerate with each quarter. The company 
provides internet-delivered software for the 
security of computers, servers, and mobile 
phones, and is displacing legacy antivirus 
vendors. In addition, the company is expanding 
its portfolio of security products to include 
software that detects vulnerabilities in 
technology infrastructure, for technology asset 
management, and for insider threat mitigation 
and identity protection.

Align Technology designs, manufactures, and 
markets a clear and removable alternative to 
traditional braces. The firm’s shares performed 
exceptionally well after posting quarterly 
earnings results that were significantly higher 
than market expectations. The company saw 
an increase in demand for its clear aligners 
largely as a result of the pent-up disposable 
income many consumers have as a result 
of the pandemic. Additionally, it is seeing an 
acceleration in the rate at which doctors are 
willing to transition their practices toward 
transformational digital technologies.

RingCentral is a cloud computing vendor 
that provides calling and related features for 
enterprises in the cloud rather than having 
equipment installed on location. After lagging 
the broader market for portions of the year, the 
firm proved to be a strong contributor in the 
quarter, as it continues to grow at a healthy 
and steady pace. Investors have appreciated 
the visibility of growth that comes from the 
numerous channel partnerships the company 
has been signing as of late.

Peloton Interactive operates a connected 
fitness platform offering live and on-demand 
classes allowing users to exercise at home. The 
firm continues to take advantage of its strong 
position in the secular trend toward at-home 
connected fitness, which has led its shares 
higher throughout the pandemic. More recently, 

the company announced its intentions to acquire 
a global fitness equipment provider which should 
assist Peloton in its ongoing efforts to expand 
manufacturing capacity to keep pace with the 
robust demand for its products.

SBA Communications operates as a real 
estate investment trust (REIT) with a focus 
on wireless communications infrastructure. 
The firm reported favorable quarterly results 
with revenues ahead of expectations, and 
subsequently raised its guidance for the next 
year as well. Unfortunately, the company’s 
steady growth has been slightly overshadowed 
by other REITs that have shown faster growth 
prospects as the rollout and distribution of 
vaccines leads to a recovery in the economy.

DexCom, a developer and manufacturer of 
continuous glucose monitors (CGMs) for people 
with diabetes, saw its share price suffer in the 
quarter after an announcement from its largest 
competitor that it had finally developed a CGM 
that appears to be competitive with Dexcom’s 
flagship G6 sensor. Until the competitive 
dynamics are sorted out, we feel as though the 
firm’s shares could remain range-bound, leading 
us to exit the position.

DraftKings is a digital sports entertainment 
and gaming company that provides online and 
retail sports wagering, online daily fantasy 
contests, and online casino games. The firm’s 
shares underperformed, despite reporting 
strong earnings and outlook with its most 
recent quarterly update. The stock pulled 
back meaningfully from its highs in October 
as it needed to work through a notable share 
lockup expiry. We remain bullish on the future 
growth prospects of the online sports gambling 
industry and believe DraftKings is positioned 
exceptionally well to capitalize on what appears 
to be a long-term secular trend.

With Twitter’s most recent earnings update, 
the firm reported a material slowdown in 
user engagement growth. This development 
ultimately left us concerned about the overall 
growth of revenues and earnings potential in 
2021, leading us to sell the stock.

Seagen is a biotechnology company engaged in the 
development and commercialization of monoclonal 
antibody-based therapies for the treatment of 
cancer. The stock slumped a bit in the quarter after 
the firm announced it was lowering guidance for 
its drug Adcetris, which is an antibody medication 
used to treat lymphoma. We remain optimistic on 
the stock, primarily due to the company’s appealing 
pipeline of new products as well as the continued 

growth of Padcev (for metastatic urothelial cancer) 
and Tucatinib (for breast cancer).

Outlook
Although 2020 was a trying year for the vast 
majority of us, strictly from an investment 
perspective, 2020 was a surprisingly strong 
year. A majority of the major indices recorded 
double digit gains, led by the tech-heavy 
Nasdaq 100, which advanced over 40 percent. 
Heading into 2021, prospects suggest a strong 
economic recovery. Vaccines are finally here, 
and while the rollout appears to be slower than 
earlier expectations, inevitably the majority of 
Americans will be vaccinated and this horrible 
pandemic will ultimately be under control. 

Economic comparisons will be negative through 
February, but thereafter we believe comparisons 
will become extremely easy for the balance 
of the year. The recent fiscal stimulus should 
certainly help the economy limp along, although 
the recovery will be uneven. The stimulus, as 
well as the prospects of increased government 
spending under a Democratic administration, 
could lead to some upward pressure on interest 
rates, although it appears the U.S. Federal 
Reserve (Fed) will continue to aggressively 
pursue a strategy of keeping interest rates low 
for the foreseeable future. We would view a 
modest increase in interest rates and inflation as 
somewhat positive for equities, as fixed income 
investors and cash would have no place to go.

Equity markets always look ahead, and that 
clearly happened in 2020. Some of the returns 
that are normally present within a strong 
economic recovery clearly have already 
been booked in 2020. Valuations, particularly 
for high growth companies, are at extreme 
levels. Sentiment readings are generally very 
positive, which usually portends some form of 
a correction. As is usually the case, there are 
many mixed signals in the period ahead.

The outlook for the cyclically oriented sectors 
of the stock market appears promising as the 
economic recovery continues to overcome 
pandemic-related headwinds. A powerful 
cocktail of robust fiscal and monetary stimulus, 
plus the roll out of vaccinations, should drive 
economic growth in the year ahead. Housing 
remains a notable bright spot with favorable 
supply/demand dynamics as the inventory of 
homes available for sale sits at historically low 
levels. With home builder backlogs extending 
months out, housing should provide a pillar 
of economic growth for the foreseeable 
future. Rising commodity prices should drive 
earnings growth from severely depressed 



levels in the energy sector, which holds the 
dubious distinction of being one of the worst-
performing sectors for the past several years. 
Having endured one of the steepest downturns 
on record, we believe the sector should see a 
recovery in the year ahead as exploration and 
production operators’ capital budgets merely 
recover from survival mode. A weakened U.S. 
dollar and extremely lean inventories should help 
boost manufacturing activity in the beginning 
of 2021. As vaccines become available to 
an increasing percentage of the population, 
services-oriented industries should benefit from 
re-openings and see strong growth fueled by 
pent-up demand in the second half of 2021.

While global history has had its fair share of 
epidemics and pandemics, most of these 
simply arrived, ravaged populations, and then 
disappeared. Humans throughout history battled 
these plagues as best they could. However, 
we cannot find a single instance of a global 
synchronized shutdown of entire economies 
due to mandated government restrictions as a 
means to battle epidemics or pandemics. The 
social and economic tolls of these shutdowns 
will be studied for decades to come. But the 
despair of these shutdowns should now give way 
to hope as Operation Warp Speed achieved its 
goal of developing a safe and effective vaccine 
for the SARS-CoV-2 virus in record time. While 
the development of most vaccines can take five 
to as many as 10 years, Operation Warp Speed 
was able to dramatically reduce the time required 
to develop a safe and effective vaccine to the 
SARS-CoV-2 virus to less than one year, and at 
the time of this writing, several million doses had 
been administered. 

When Pfizer and BioNTech revealed that their 
vaccine was both safe and 90% to 95% effective, 
it removed the economic uncertainty caused 
by the pandemic and provided a path to global 
economic normalization. This caused stocks 
powered by growth and momentum factors to 
sell off rather sharply as the markets rotated 
into the more cyclical and value-oriented 
segments in anticipation of increased economic 
and industrial activity leading to a preference for 
cyclical growth. 

Uncertainty remains on many fronts. It remains 
in question how many people will ultimately 
choose to be vaccinated. We still do not 
know how long it will take for the U.S. and 
other industrialized nations to develop some 
level of “herd immunity.” Perhaps more than 
anything else, we don’t know what the “new 
normal” will bring when we reach some level 
of economic normalization sometime in the 
second half of 2021. Until then, we expect to 

see companies continue to develop evolutionary 
and revolutionary solutions to what will certainly 
become a brave new world. From crisis and 
dislocations come investment opportunities, 
especially in the healthcare industry. We will 
remain vigilant for such opportunities.

Technology-related expenditures remain a 
top area of focus for both enterprises and 
consumers as they deal with the long-term 
impact of this pandemic and the subsequent 
social behavioral changes. Remote learning, 
work from home, and the increased usage 
of internet services have been very positive 
for a number of companies in the video 
communications and e-commerce spaces and 
in many instances will be here to stay post-
pandemic. Furthermore, the suppliers and 
enablers of these companies, such as optical 
and semiconductor component companies, 
are also benefitting. These structural changes 
are for the most part beneficial to technology-
related companies, and we are constantly on the 
lookout for opportunities that may arise. At the 
same time, we continue to look for opportunities 
in areas that will benefit as the world opens up.

Despite the volatility, we continue to focus on 
high-quality companies with healthy balance 
sheets and companies where we see secular 
growth themes as well as structural advantages 
that will allow them to gain market share in 
the long-term. Besides cloud computing and 
work from home beneficiaries, we continue to 
find attractive opportunities in other themes 
such as artificial intelligence, mobility and 
telecommunications infrastructure, digital 
payments, Internet of Things/smart home, 
factory/industrial automation, security software, 
e-gaming, and alternative energy.

The current outlook for the financials sector is 
mixed. Continued low levels of interest rates 
make for a difficult fundamental backdrop 
for many traditional financial companies. 
However, improving economic activity moving 
forward should serve as a considerable 
tailwind. As the economy heals, we continue 
to see an acceleration in the pace of mergers 
and acquisitions. Interestingly, at the same 
time, we expect corporate restructurings 
and bankruptcies to remain elevated. This 
environment will continue to benefit smaller 
advisory boutiques that are gaining share from 
the larger firms. We also see opportunities for 
financial advisors to gain assets and market 
share coming through this difficult period. 
Lastly, we are pursuing unique opportunities in 
the insurance industry where companies are 
bringing cutting edge technology and sales 
practices to niche areas of insurance. 

In stark contrast to high unemployment rates 
and a weak economy, the consumer is flush 
with cash and is willing to spend. Housing 
and home-related purchases are particularly 
strong as of late, and holiday spending proved 
to be strong as well. The $600 stimulus checks 
recently approved by Congress will further 
enhance consumer spending. A number of 
consumer companies who were beneficiaries 
of the work-from-home economy should 
continue to do well. Mall-based retailers who 
were already in trouble prior to the pandemic 
will remain challenged, as will restaurants. We 
are particularly bullish on travel and leisure, as 
we believe there is tremendous pent-up demand 
from consumers simply wanting to get away 
after spending the majority of the year stuck at 
home. Consumer stocks have already begun to 
anticipate this rebound in travel, and that trend 
should continue.

Investments in mid-cap and small-cap companies 
generally involve greater risks than investing 
in larger capitalization companies. Mid-cap 
companies often have narrower commercial 
markets, more limited managerial and financial 
resources, and more volatile trading than larger, 
more established companies.

Growth companies are expected to increase 
their earnings at a certain rate. When these 
expectations are not met, investors may punish 
the stocks excessively, even if earnings showed 
an absolute increase. Growth company stocks 
also typically lack the dividend yield that can 
cushion stock prices in market downturns. The 
companies engaged in the technology industry 
are subject to fierce competition and their 
products and services may be subject to rapid 
obsolescence. The values of these companies 
tend to fluctuate sharply.

Past performance is not indicative of future results 
and investing involves risk, including the risk of loss. 
All information as of December 31, 2020. Opinions 
expressed are the current opinions as of the date 
appearing in this material only. This material should 
not be construed as research or investment advice. 
No part of this material may, without Carillon Tower 
Advisers’ prior written consent, be copied, photocopied 
or duplicated in any form, by any means.

The information provided should not be construed as 
a recommendation to buy, sell or hold any particular 
security. The data is shown for informational purposes 
only and is not indicative of future portfolio characteristics 
or returns. Portfolio holdings are not stagnant and may 
change over time without prior notice.

Carillon Tower Advisers is the investment adviser 
for the Carillon Family of Funds and Eagle Asset 
Management is the sub-adviser to the Carillon Eagle 



Mid Cap Growth Fund. Carillon Fund Distributors is a wholly 
owned subsidiary of Eagle Asset Management and Eagle Asset 
Management is a wholly owned subsidiary of Carillon Tower 
Advisers. All entities named are affiliates.
Benchmark Index:
The Russell Midcap® Growth Index measures the performance of those 
Russell Midcap companies with higher price-to-book ratios and higher 
forecasted growth values. The stocks are also members of the Russell 
1000® Growth Index. 
The Russell Midcap® Value Index measures the performance of the mid-
cap value segment of the U.S. equity universe. It includes those Russell 
Midcap Index companies with lower price-to-book ratios and lower 
forecasted growth values. 
Investors cannot invest directly in an index, and unmanaged index returns 
do not reflect any fees, expenses, or sales charges.
Frank Russell Company (Russell) is the source and owner of the 
trademarks, service marks, and copyrights related to the Russell Indexes. 
Russell® is a trademark of Frank Russell Company. Neither Russell nor 
its licensors accept any liability for any errors or omissions in the Russell 
Indexes and/or Russell ratings or underlying data and no party may rely 
on any Russell Indexes and/or Russell ratings and/or underlying data 
contained in this communication. No further distribution of Russell Data 
is permitted without Russell’s express written consent. Russell does not 
promote, sponsor, or endorse the content of this communication.
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