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Dear Partners, 
 
 
McIntyre Partnerships Quarterly Returns (1) 
 

 
 
 
Performance and Positioning Review – Q3 2021 
 
Through Q3 2021, McIntyre Partnerships returned approx. 71% gross and 59% net. This compares to 
S&P 500 and Russell 2000 Value returns including dividends of 16% and 23%, respectively. Our 
investment in GTX/GTXAP is a “big bet” investment, which, given our concentration, makes market 
comparisons less useful at present. 
 
Despite some modest movements in positions, Q3 was a relatively uneventful period. Our concentration 
in GTX and its pullback during the quarter drove most of our decline, but our performance largely 
mirrored the macro undercurrents during the quarter, with small cap and value stocks flat to down after 
a strong H1 performance. Auto suppliers broadly fell as semiconductor supply issues caused a significant 
retrenchment in global auto production. Entering Q3, most market observers expected Q2 to mark a 
trough with Q3 production forecast up 10% sequentially. Instead, auto production fell 10% sequentially 
and consensus now expects 2021 auto production to be flat year-over-year. Despite the supply issues, 
auto demand remains strong, as evidenced by sharply rising used car prices and record low dealer 
inventories, and I believe auto production issues are delayed rather than lost sales. Beyond auto, supply 
chain issues in the paint and coatings space drove a selloff in TiO2 producers. However, like auto, paint 
and coatings demand remains strong. I believe global TiO2 inventories are depleted and CC will be able 
to push price while maintaining volumes for at least the next year. 
 
In the YTD winners’ column, GTX/GTXAP and CC both contributed over 1000bps of performance, with 
our GTX gain the larger of the two. MCS, TPHS, and CAAP contributed 500-1000bps, while LPX, NTP, 
Permanent Bank, and our “Cruise Options” portfolio contributed 100-500bps each. In the losers’ 
column, our GSE bet (FNMA, FMCC) lost ~100bps.  
 
  

Q1 Q2 Q3 Q4 FY Gross FY Net S&P 500
Russell 

2000 Value
2017 25.9% 5.6% 11.7% -1.7% 46.1% 36.7% 21.8% 7.8%
2018 -3.1% 3.2% 5.3% -23.3% -19.9% -21.1% -4.4% -12.9%
2019 13.7% -5.9% -15.9% 8.1% -2.9% -4.4% 31.5% 22.4%
2020 -55.9% 60.1% 28.5% 34.6% 21.8% 19.9% 18.4% 4.6%
2021 32.5% 36.9% -5.1% 71.2% 58.8% 15.9% 22.9%

20.0% 15.3% 16.9% 8.6%

236.9% 196.3% 210.1% 147.8%
236.9%

   Annualized Return Since Inception

   Cumulative Return Since Inception



2 
 

Portfolio Review – Exposures and Concentration 
 
At quarter end, our exposures are 113% long, 7% short, and 106% net. Our five largest positions are 
GTX/GTXAP, CC, MSGE, CAAP, and Permanent Bank, and account for roughly 93% of assets.  
 

Portfolio Review – New Positions 
 
Madison Square Garden Entertainment (MSGE) – Potential Co-Invest Opportunity 
 
During the quarter, the fund initiated a position in MSGE, which is a holding company controlled by the 
Dolan family with investments in live entertainment and sports media. The “trader talk” pitch for MSGE 
is that the stock has extremely solid downside asset protection, anchored by MSGE’s unlevered 
ownership of the iconic Madison Square Garden arena, and has two significant “call option” type upside 
investments, the MSG Sphere in Las Vegas and a turnaround of the MSG Networks, which drive multi-
bagger upside potential. To the downside, I believe the MSG arena is worth at least $55 per share, or 
roughly $2.0B. In the remote event that literally all MSGE’s numerous other businesses are worthless, 
the unlevered nature of our MSG arena investment provides strong downside support. To the upside, 
the Las Vegas Sphere is a $1.8B stadium development that could redefine the live concert experience 
and I believe the emergence of online sports betting and direct-to-consumer local sports media 
strategies could reinvigorate the MSG Networks. If the company successfully executes, I value shares 
over $300. At a current price of ~$70, I believe MSGE is an exceptional risk reward. 
 
I am currently in the process of marketing a co-investment opportunity. Investors interested in viewing 
our MSGE deck are welcome to reach out.  
 
 
As always, please feel free to contact me with any questions. 
 
Sincerely, 
 
 
Chris McIntyre 
(929) 399-5485 
chris@mcintyrepartnerships.com  
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(1) The Returns from January through August 2017 represent the performance results of a personal 
proprietary trading account managed by the Founder with a strategy similar to the strategy of the Fund.  
This information is presented for illustrative purposes only, the above results do not reflect the actual 
results of the Fund or the composition of its portfolio. From September 2017 onwards, returns are from 
the Fund. All net returns are calculated using a 1.5% management fee, 20% incentive fee, and 5% hard 
hurdle. 

 

This presentation is not an offer to sell securities of any investment fund or a solicitation of offers to buy 
any such securities. Securities of McIntyre Partnerships, LP (the “Fund” or “McIntyre Partnerships”) 
managed by McIntyre Capital Management, LP (the “Investment Manager” or “McIntyre Capital”) are 
offered to selected investors only by means of a complete offering memorandum and related 
subscription materials which contain significant additional information about the terms of an investment 
in the Fund (such documents, the “Offering Documents”). Any decision to invest must be based solely 
upon the information set forth in the Offering documents, regardless of any information investors may 
have been otherwise furnished, including this presentation.   

 

An investment in any strategy, including the strategy described herein, involves a high degree of 
risk.  There is no guarantee that the investment objective will be achieved.  Past performance of these 
strategies is not necessarily indicative of future results.  There is the possibility of loss and all investment 
involves risk including the loss of principal.  Securities of the Fund are not registered with any regulatory 
authority, are offered pursuant to exemptions from such registration, and are subject to significant 
restrictions.   

 

The information in this presentation was prepared by McIntyre Capital GP, LLC, the general partner of 
the Fund (the “General Partner”), and is believed by the General Partner to be reliable and has been 
obtained from public sources believed to be reliable. General Partner makes no representation as to the 
accuracy or completeness of such information. Opinions, estimates and projections in this presentation 
constitute the current judgment of General Partner and are subject to change without notice.  Any 
projections, forecasts and estimates contained in this presentation are necessarily speculative in nature 
and are based upon certain assumptions.  It can be expected that some or all of such assumptions will 
not materialize or will vary significantly from actual results.  Accordingly, any projections are only 
estimates and actual results will differ and may vary substantially from the projections or estimates 
shown. This presentation is not intended as a recommendation to purchase or sell any commodity or 
security.  The General Partner has no obligation to update, modify or amend this presentation or to 
otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, 
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

 

This presentation is strictly confidential and may not be reproduced or redistributed in whole or in part 
nor may its contents be disclosed to any other person without the express consent of the General 
Partner. 


