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Cean Baron FINTECH FUND SHAREHOLDER:

PERFORMAMNCE

in the quarier ended Decemaer 31, 2021, Baron FinTech Fund [the “Fund®™)
fell 2.53% {Institutional Shares) compared with an 71.03% gain far the
SELP SO0 Index [the “Benchmark®) and a TE8% decline lor the FactSet
Clabal FinTech bndex. For the full pear 2021, the: Fund e 15.35%
caompared with & 28.71% gain for the Benchimark and o 27 7% declive far
the Facthet Global FinTech Index. Since inception |December 37, EIII"I‘H:I. Lo
Fund has risen 3003 1% an anannualized basis compansd with 2 2344% g,ain
for the Benchmark and a 13.52% gain for the FactSet Glabal FinTech Indes,

Table 1.
Perfformance
For period ended Decormber 31, 2021
Baroe Earon
FinTach FinTech FactSal
Furid Fuinid SLF Akl
Retabl Inestituticnal ] FinTach
Sharasts Shanes ! Brdes Inidag !
Thires Months® 12 E5)% [2.53)% 11.0%% (T68)%
O Year 15040 15.25% ZETTH (ATN%
Since Incegtian
[Decernber 31, 207190 30.00% 0 23144% 1392%H

The Furd underperformed the Benchmark by 13.56% in the founh guarter
due toa pullback in valuations acress the FinTech secior, The Fund was alio
hurt by its bias towands small- and mid-cap stocks, which sald off in the
Latter hatf of the uatEr & imvestors rotated info Iage Caps |:h.|rin.g a periad
af hbighl:um-d -.l:l:ltilil::lr. Large-cap stocks [-:Il:ﬁnud as those with market
capitalizations greater than 5172 bdlion] represent 54.3% of the Benchmark
campared ta nnl:,r TEZ2% of the Fund Twoe of the Fund's seven irmeestment
themes autperfoemed the Benchrmark during the quarter; Digital IT Seraces
and-Capital Markeis

in a difficult guarter for the broader FinTech cabegory, the Fund
austperformed the momm comparable FaciSet Global FinTech indes by 515%
dipe to stock selection and, to a besser extent, dilferences in exposures to
wanious themes. Five af the Fund's seven investment themes cutperformed
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the Factiet Clobal FinTech Index: Digil:ul IT Services, Eap-rra. Markets,
Information Seraces. Tech-Eaabled Fimancials, and Entzrprim Coftware,

The Fured's I:Hgiul. IT Services I1:|I|5r|g_5 wane responsibie For |'us|: oer
two=thirds of the outperformance in the perod after collectively
appreciating 23%. Oulscunced softeare dewelopers Endava plc arkd EPAM
Eystems, inc. bxd the Braug after r\epl:rting n-ul;:.l;.:ndirg ruarterty Fnancial
resules and rqi:inﬁ F|.|I|-!|-'er|-r Eui:durwe to reflact strang cliert demand acrass
ol market sepmEns Cn:lr.ﬂ;ull!ing firm Accemture plc also performed well
alter reparting 27% revenue grawth in the Latest quarter and raised Full-year
guickmen, The Fund's Tech-Enabled Fnancials holdings beld up better than
their coumterparts in the Factiey Global FnTech index thanks to gains from
global amset management firn BlackRock Inc. ard specialty irsurer Kinsale
Capital Ernu!:-,_ Inc, BlackRock benefited from elevased nrg.'urlil: grq:u.'-th in
higher-fee products, while Kirsale's stock performed well after reparting

Perdformance listed in i abowe table s net of annual :pmh'ngmﬂ. Araral pepense matio fior the Retail Shams and Institotonal Shares as of Decamber 3T,
20710 was 205 and 2.43%, mipectively, tut the net aroal estimated expemse o was 1 A0 and G 85% (et of the Advisers fee wilar), espoctively.
The perfarmance data guated fepresents past pedfosmance, Past perfarmance i An guarantee of ftire resedts, The imvestment metum and porclps valie of an
devestrrprat il focieste; o imeecbor’s shaves, when redesmed, may be worth mare or fozs than thelr ariginal cozt. The Adbiver redmipurses certain Saron Feng
EXpEIses prnidant fo @ cartrack e.rr:u'r.‘.rrg an .Jm‘su.l:.* 20 A022, umless renewed far anatier T!-_:.-wrr tevmn ang e Fund's fransfer BQENCY EXpENETE My he
."m'l..h:ﬂdf::,.' FAPARLS affeetr frowm an unaffiliated transfer agant, withaut whick pqr,ﬁ;!mm:n wiawnd Fawe been lower. Curront perfarmance ma:..'br howvnr o
hi_ghur than the pevformanca dafa qm':ll‘nf.'. Far pnl_'.ﬁm'n.'l.nn:l .i.nfzm:m'u.rl current fo e most eoenl month o emd,  wWeilt s BamnFunds com oor

call 1-800-SABARDM,

T Fundl's 42 2081 and T-year historical perdoimance was mpected By gaios from (PO and there is o guarantes that These masulis can be cepeatid ar that tha Fuaricl s bl

ol participatao i B0 will ba the s m tha Tutuns,

U T SEP 500 Indss mwasures the pedammance of 500 widile beld lange cap U.5: comysanies. The FaciSet Global FinTech Indax™ i an urenpnaged sl
s l-waiphted ieades that medsunes tha eguity maket performance of companies engaped n Francial Tachrodogles, primariy in tha.aneas of sofiwars
and Corsdting, darg, and aralytics, digkal payment processing, monsy franeden, and payment trarcaclicnal-relaied hartware aCnoes 30 developsad and
armarging rnackats, The induses and the Fund inclede reresiment of dividends, nit of withholding Tases, which positholy imgact the perfarmanci ..m_Au

resuie The ndeses are urimanaged, Index performance is nof Fusd perfoemancas one cannot irast dimetly into an indes; T_- .:T]
' The performance data in e table does nar reflect the deducon of taces that a shareholder would pay on Fund distibutians o redempiicns of Fund LRI
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stromg  duartedy ressdty owith 35% gremiuvm t11:rm!h and recard-high
un:l-:nurithg. IR, Slrl:ngth in Cupi'l:.lt Markess was braad based, bed I:-:.-
dl:-ubl:-di_git gair:: from r.r.udin,g phl:l:-:rn'r: Tradewebk Markets Inc. 2nd CME
Group, Inc. Tradeawh's shares reacted posithvely to walid quartedy results as
the campany caontimesd ta gain markst share, p.IrIl.cuI.ul'l‘:,' mn ntereit rate
swaps and W5, dredlit. OME™S stock was up in redpanse o espectations thae
r'uing irmterest rates will lesd to more hesclpirg amd I;ral:lng acl.-i'n.-il.'_!,l an igs
financial ::-|.|:h:|13_|::|.. Anather standout in Capital Markets was u.ﬂ'-m'y Firmmi
Houlihan Lokey, Inc., which neardy daubled revenues in the most recent
quarter and completed a large, accretive acquisitian of anather advisary firm
that significantly exparuls its global pretence,

High exponure to lagging E-cormrmerce companies and underperioemance af
Block, Inc. {formerly Square, fnc) in the Payments themes were the anly
material detractors fram relative perfarmance, E-commierce stocis Ialgad as
a return b2 in-store shopping caused onfine shopping growth 2o moderate,
Block was the second largest detractor due to slowing growth in the Cash

App sepment and greater skepticism about the growth prospects for the
pl:rr:ling acquisition of .ﬁ.hn'p».u}'.

We alse segrment the Fund's holdings between "ieaders® and “Chalengers.”
Leaders ane penerally larger, more established companies with stable grawth
Fates, hl'#mr rn:rgin-s. arel moderate watuation mailtiples oo neartern
eitimates. Chaflengers are pereraly smaller, earlier-itage companies with
I1i_gh:'r p'l:r.r.rth rabes, kower marging and hipher valuation ml.lll:iFI.u. Cn A
temm esfirmates. During the quarter, Lleaders appreciated 4.55% and
Challengers fell 9.52% a5 the market adopted a more risk-pdf pasture. Far
the full year, performance was mane balanced with Challengers up 17.33%
and Leaders up 15.719%.

FnTech stocks were uncharactesistically weak during the quarter and the
year, Llsin;g the I-:d'l;g-l:l.u'l:ed KBV Masdag FinTech Irl:lu:,. FinTech stocks
i.:1j|:rgl|:1:l a decade of in-line perfarmance or outperioemance refaties ta the
S&P 50D Index through 20200 However, this stroak ended in 2021

Calendar Year Heturns - FinTech Category vs. Broader Markes
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The indexes are uamanaged. (odes padfommance B nob Furd pevfarmancs; one cannol imvest directly imto an imdex,

‘Whe believe several factors weighsd on pedarmance of FinTech stocks during
The yess

« Competition between "lepscy’ and “modem” companies; Iméestient
mto FinTech start-ups has grown rapidy in recent years n 20217,
FinTech companies raised & recard 5132 bilion of venture capital
funding, up 165% over the prier year and represented 21% of ol
wentire inestments, according ta CB Insights. Thews newer companies
budt using modemn lechnology are increstingly competing with
meurnbent FinTech companies, sorme of which bavs been openating lor
decades Share prices of many incumbents sold olf dus to fears af
potential rrarket share low and absaleicence. The Fund includes a
healthy mis: of Leaders and Challengers, and many of our Leaders hove
mare: durable competitive  advantages. than the maked seerms o

Bppreciate,

- Cryptocumency disinbemrrediation ridk: 2027 was an exceptional year
for erypto assets as greater investor interest fueled a near-tripling af

the tatal vabue af all cryptecurencies lrorm 5773 Billien 20 52.2 tollion,
according 1o CainDesk. Thin wad bangely diven by 8 6006 rise in the
price of Bcoin and & near 400% e in the price of Etherewm, Thege
rapid price gairy, combined with greater ivestment in Bockchain-
relsted businessss, led to concems af potentisl disruption of card-
baed paymert companies. We are dasely monitering crypta- and
bleckehain-related businesies to identily rew insestment opporiunities
and poteritial  rsks D0 oor  exiging  holdings.  We bl
eryplocirrendies represent rmare ol an apportunity than 8 threat toour
payment companies.

+  Digruation from Buy-Mow Payg-Later ["BNPLY) praviders: BHPL & a
financing methed provided at the paint-of-ssle that gives consurners
the flexibility to shap by splitting payments mto several irstallmenis,
altentirnes without payirg interest. The dredil decision irmlved in
BHPL bypicaly costres stantbly without requiring 2n application or
credit chede fram credit card comgpanies ar banks, Consurners
appreciate the cheap financing and merchants enjey a meaningfil sales
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fils From BHPL provides such s Alterpay, Elarme, armd Affirm, BRPL
usage is grl;q.'iﬂg Eﬂpi{"'_f off a small base with gll:hul usags E:ipl!ﬂl:'d to
doable fram 2% of e-commerce payments in 2020 to 4% by 2024,
according to FIS's Clobal Papments Repart, Sorme countries that wene
earty aclaplers are eemg much h-'t#ﬂr usage rales, such A% Sweden and
Augtralia whers BNPL sepresented 23% and 10% of 2020 e-commercs
payments, rl::.pl:i:li'ucl':.l. Rame invesiors weee BMPL as an um:r:g_in-g
threat o the card nefbworks even tl'u:ugh ower 3% of installment
payments are made with debit cards, efectively tuming ane purchase
transaction into four repaymests. In addition, Yisa and Mastercard are
enabimp BMPL Eransactions for many merchants that accept paymant
cards but have not directly mtegrated with a BHPL peovider,

Slow recovery of cross-border travet: Inkernational travel is o signeficant
reyenue source for the card reetworks and same merchant acquiness, so
the hiﬂ decline in traesd I.I.'I‘.il.l'il.':f' simce the start of the pmdnnﬁc has
been a rn:lan'mglul heacksnd  far  these  payment  cosmpanies.
intermitionad airline passenger tradfic fell by over G0% in 2020 and anly
recovered to hall of pre-pandermic levels in 2021, However, we s
5igr!i1i|:ar|t improvement I:I'rnuEI"H:rLrl: the= year as wacnation rates rose,
boeder restrictions cased, and leisure travel resumed. Visa neported
cross-border travel spending wolume rase from under 40% of 2009
bewels in Jamuany to T5% of 2015 levels in Movernber, The emergence
of the Omicron variant in Decamber may have delayed the recavery,
but we expect this is mare likedy a "speed bump” than the start of an
axtended slowdown, Further recovery ol onoss-border travel should
drive a :n:'gnifir_lm: hoost ta payment hl:l.r:lry rEVEMIE,

1 Rising rates causing sector ratation to Financials and other cypcicals:
The best-performng gectors . in the 5&F 500 Index in 2021 we
Enerpy, Rieal Estate, and Financials, This coincided with the 10-year LS
Treanury yield rising from [92% fo 1.51% by year end, We bebisve
cycical stocks benefit from rising rates due ta: |i) botter eamings
prospects; and [ii] a shifting market preference from growth 1o walue as
higher discount rates mare aosely impact graveth stocks with higher
watuation multiples, Cutperformance of tracitional Financials and value
stocks in general weighed an the relative performance of growthier
FinTech stacks, in addition, we beliewe mary mvesiars view FinTech as
an .Idjan:ln'r. categany 1o tradiiona financials and can hl't-il.'tinl:l'l‘:ll soid
ta prowade & source of funds to I:|||:|r banks armd fife irsurers with
petentially geater upside to ming rafes, Wie do not chamge our
strategy  based on  predictiors of  interest  rabes  and  pdher
macroecgriamic factars, so the Fund may eccasianally undemperorm
when lu-w«grn:l.ﬂh cyclicals are in faver.

4 Curnpltiti:ln for ::F-i.ﬁ from new msances: & notable Factar this past
wear vans the boom in the number of rew FinTech companses that went
public. & record-high 56 FinTech IPCys were completed glabally in
2021, up 8T from the prior wear. There was & similar surge of SFAC
transaction activity in the FinTech sectar with a recoed 39 deals
anraunced or chaged in 2021, up 160%, from tha prinr yoar, Thess nigas
IPCw and 5PACs had a combined markel cap E:l:.:lnding 4225 hillion,
creating ircremental competition for investor attention and capital in
the FnTech sectar. Share prices of ncumbent FinTech companies wene
fikely wepighed dowen by mduced buying demand and greater concem
ahcat comgpetitive threats fram new entrants:
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Table 1.
Top contritutons to performmance for the quaner ended December 31, 2021
Parcant
Imrgact
Endava plc Da4%
Accenture pit 073
Intuit ne, 063
EFAM Systems, Inc, Lo ]
SEP Clohal inc, o3r

Endava ple provides comulting snd cutsourced softwiare development Far
businesses, Shares incressed on qu.u.rtu'l:,r results that beat Sireet estimates,
with 56% revenue growth and B9% EPS grawth Revenue from the
Payments and Financial Services segment acoawnts bar half af the tatal and
grew 555 Full-year financial guidance was raised to reflect sirong demand
acroug all werticals ancl geographess. Management expecty arganic rmaenue
grawth to excesd 309 this year ared 20% over the long term with upside
from accretie acguisitions. We confinus to own the stock because we
Believe Endava will continue gaining share in a l:l-rgl: ,E_Inhal rmarket for [T
SErvices.

Accenture |;ﬂ|; peovides consulting, arxl lll;l'ml;{l\:lﬂ' Sereices to corporate
clients arpund the warld, Shares increassd an robust clierd demand, with
27% revenue growth and Z8% EPS growth in the maost recent quarter,
Revenue and :Ir.rrirgs euceeded expectations, h.-.a:ﬁng management to raiss
1'|..i||-:,ln; guid.lnl:u ta 6% 10 V2% rovonue gm'r.rth and 17 to 20N EPS
growth. We believe Accerture i well equipped to help its dlients pursus
digital transfprmations and will conkinue gaining share in a large global
fmarkes,

Intuit Imc. is the leading provider of accounting and tax preparation
spdtwaare, Shares icressed after the Compay reportod |:|I.'IJ:I'|:|:'I'|.:|' resulis bhat
Beat Strest estimates, with 22% mvenue _g_rl:u.'n'!h in the Smal Business
seEment and recard=high reverue fram Credit Earma, The CEmpany clised
the acquisitian of MailChemp, which espands ity product offesing and is
accretive to EPS, Management increased full-gear puidance fo reflect better
arganic growth and the contribetian from MailChimp. We continue to awn
the stock due to Inkuit’'s sirong l;qrrq:-ltiti'u'c p-l:sitil;m and nurmenaus 3_n:|-|.'|th
apportimities

EFAM Systems, nc, provides ortsourced softwane development 1o business
oustomiens, Shares rose on guarberly results that beat Street fopecasts, with
L2% revenue growth and £7% EPS prowth. Manapement raised Full-year
financial guidance to refect strang client demand across all market
sEEMments, ard it mpects -:lrglnin: reverin glm'.lth o excowd 20% aver the
hng fermm with ||p5|':|! from accretive al:qui;il:ims, W'e confue to creen the
stock due o EPARMTS long runweay far growth and strong exeuticn,

Shares of rating agency and data provider S&F Globad Inc, increased after
the compary reported quartedy results that beat Street forecasts and raised
full-ywar puidanice Roimnue grew 13% and EPS prew 24% due ta elovated
wsuance ;-rrn.-rl:-,l actoas hank loans and structured Fnance combened with
strong growth in the Indices segment. Shares also benefited from thie receipt
af repulatory approvals i the pending merger with IHS Markis e
cantinue to awn the stock dus to the compary's long rurway for growth
and significant competitive advantages.
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Tabile 1L
Toop datrasctions from performance for the guarter ended Deosmbser 31, 2081
Percart
Iripact
Mureei Corporation -132%
Block, Inc. =124
PayPal Haldings, Inc =093
Diocal Limited =0.79
Wise Plc ~{.74

Muvei Corporation provides payment processing services for online
rirchants around the world Alter appreciating sigrhificantly earisr this
wear, the stack fell sharply following & short sefler report thet raised
questinng about mansgements background, the company's acouisitions,
and the steck's valualion, Managemenl prostded & paint-by-paint reburta)
and sealfinrwed lull-year guidance and rediurm-tsm gravth agets, The
share price was also lkely impacted by weast perlormance of other payment
campany stacks daring the quarter. We continue to awn the steck due to
Pluveis pumeraus groeth appartunities and strang execution,

Block, e provides potnc-of-sale techmalogy o small businesses and
aperates the Cash App ecosystemn ol linancial services fer individuals. The
steck declined on quarterly results that missed Street forecasts. Cash App
grawth 15 moderating from elevated levels as the benefits of govermment
stimulas payrments wear off, Shanés ase may have suffered from vestor
concerns about the eamings prospects for the pending ecquisitlon aof
Alterpay. We contire to own the sock dse to, in ou vied, Block's lang
Fumay far growth, competitve advantages, and urigque corparsts cultise

PayPal Heldings, Imc. enables digital payments for consumers and
merchants wiordeide. Shares fell on financal results that missed Street
forecasts and reduced pudance due to the roli-off of eBay's processing
business and slowing e-commerce growth s stores reopen. Shares wene also
pressuned by discussions of a petential acquisitbon of Pinterest a5 well as 3
broader pullback in payment stocks during the quarter. We balieve weaker
financial results were due to temposany headwinds that should abate later
this year, leading to accelerating revenue and eamings growth. We cantinue
1o own the stock because we belleve PayPal is a prime bensficlary of the
secular growth of e-commerce and digital Francial services given its leading
stale with-cwer 400 rilllon active accounts.

Dlocal Limited processes poline pawments in developing countmes for large
global merchants, such as Google. Microsoft. Amaron, Facebook, and
Hetflix The company’s strang growth continued in the thind guarter with
payrment walume tripling and revenue doubling with 2 1T85% net reveniss
refentlon rate. Howewar, shanes Tell due to a lower gross mangn, which was
driven by walume mis shifts and tier-based pricing discounts for existing
merchanis. We remain confident in Clocal's ability to deliver high growth
with attractive profitability as the market opportundty ts slgnificant and the
campany provides a superior service.

Wise Pic enables internasional money fransfers Bor indnaduals and
businesses, The company reparted strong resutts far the first badf of the
fiscal year with 44% wolume grawth, 33% reeenue growth, and $6% gross
profit growth, The benofits of lower operating costs were shared with
custommers through lowar pricing, which support continued market share
gains. Howwwer, shares daclined dua to concesms about compatition and a
bess fwarable environment For growth siocks. We Beliree 'Wise's proprietary
mfrastructure prosicdes a struchural cost advantape that enables significantly
kver customer prices, which sk lead o cantinued market share gains
and attractiee margins mwer time,

PORTFOLIO STRUCTURE

The Fund seeks 1o mvest n competifively advantaged. growing FinTech
campanies that we can own for pedsrs. We comduct  independent,
fundmsmental research and feke a lnr:g-t:rm Fl:i:q:rﬂ:ti'l.'\r.. The Fund mivests in
campanies acress all market capitalizations and geagraphies. The quality of
the ideas and lovel of comviction determine the pasition size of each
imvestrment, We do nat try to mimic an index, and we eapect the Fund wal
baok ey different fram the Benchmark.

As of December 37, 2027, the Fund held 57 positiors, Intesnational stocks
represented 21.7% of the Fund's net assets. The Fund's 10 la.rgl:!.t h:Hd'mp
represented 3T.9% of net assets, and the 20 Largest heldings represented
G4 A% of net aswety, The marker capitalization range of the nvestments in
the Fund was 51.3 billion to 54720 billion with a median of $168 biflion
and an asseboweighted average of S02.8 billion, The Fund's active share was
94 9%,

We segment the Fund's h:lll:ﬁn;g_s- inba seven imeestmernt themes Some
COmpdnies have characteristics that span more than ane theme, but we
dassify pach company by a wngle theme that we believe s modt

heprese ntative

1. Paymentss The world s migrating to electronic payments, but 318
tillion of consumer payments each year are still made with cash ar
check YWisa, Inc. and Mastercard h:l:ll'Pl;I’l‘llﬂ operate ".nldin;g gl-ul:l.l‘l
nebwnrks that facirtate electranic paymenks far consumess, merchands,
and banks ‘We oen seweral companses that facilitate electronic
payments, inchiding Blodk, nc., Billlcom Holdings, Inc.. Paymentus
Holdings, Inc., Global Payments Inc., and Margeta, inc.

2. E-commerce: 'We haes several investrments that berefit from the
secular p'm'.rth af pecomrmerce. Online sales arm gl:l:rr.ling much faster
than in-stare sales. bub e-commerce penetration is still low at anly
ammurd 15% af tptal LUS, retall sales, A% payment proceisans for mastly
orfme  meschants, PayPal Holdings, Inc, Adyen MV, Nuvei
Corporation, and Dbocal Limited, henefit from the mpid grosth of
p-rommirce. around the word, MercadoLibre, Inc. operates a Iuding
arfinn mareetplace and parymand service = latin Amenca, whils
Shopify Inc, provides software and serdices that make I8 easier far
merchants to sell online

3, Enterprise Software: We hawe several imvesiments in software
campanies that help busingssas manage their Financial ProCesmes and
up-u:-'h'n:lm Intust Inc. |:|'|:|'|.ri|:|n-: ln:l:lul'l'ti!'lﬂ anid p:'_:,rr-ull soligians far
small busiesses a5 well as tax preparation saftware for cansumers. and
ta professicnals, Fidelity Mationad Information Sarvices, Inc., Jack
Henry & Associates, nc., and nCing Inc, provide softeare Tor barks
to manape account and transaction data. Guidewire Software, Inc.
and Duck Cresh Technologies, nc. arm leading providers of cors
SysteTS soiftweare far the Ehh.'ll insurance lnl:l:urtr:,l.

4,  Information Services: Fnancial estiuSions increasngly rely oon
infprmation  and  Irsights  to imprave  lean - pricing,  imsuanoe
underwritng, marketing efficiency, and investment returms, We haeg
soveral iresstments in companies that peovide critical data to help
financial institutions in'lprn-w- performance and  Fulfill rq-g,llalnr:,'
recquiremants, Rating agencies 5&P Global Inc, and  Moody's
Carporation proside credt ratings that are degply embedded in the
financial ecosystem, TransUnbon provicks the data and Fair [saac
Corporation prosides the rating methedolopy used by londers for
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cansumer gedit and marketing decisions. The imurance industry relies
an Verisk Analytics, Inc. for underwriting data, and the real estate
mchitry relies on Co%tar Groap, Inc, for praperty data,

5 Eiﬁd IT Services: I‘-"I-a'.m:'I bankt, imsurers, and other busireties have
decades-pld fechnology that is difficelt to maintain, Disruption from
new tech-erighled enframts is fording incurnbents to &ither upgrads
their l.!;.!:llr wysiere or Tisk Insing customers, ERAM i:,r.'.'ln'ns_, Inc.,
Endava plc, Accenture ple, and Grid Dynamics Holdings, Inc. pravide
consulting and  outsourced software  development for  business
custoamers to help thern modermize their systems and navigate cormnplex
digital tranifarmationi.

6, Caopital Markets: Irvesting decisions and trade seecution increasingly
rq{y on dig_i‘tul solutions o ir|1|:n:|v¢ perfaman:e and reduc= costs,
Harketdxness Holdings inc. and Tradeweb Markets Inc. operate the
beading eloctronic trading platforms fer fixed income markets and
fierelit from the secular shift from wice-hased trading to electronic
trading CME Growp, Inc. is the worlds largest and most diversfied
derivatiees rn.:rk-:l;plll:p whose sectronic exchanpes are used bg,,'
traders arcund the world to manage risk.

7. Tech-Enabled Finandials: Farward-thinking financial institutions are
using techmology in particularly ianavative ways to better serve’ thair
custpmers  and  operate more  efficiently.  BlackBock Inc, wses
technalogy to evaluate risk for institutional investors ard manage
trillians of dellars’ worth of ETF amsets at wery low cost, Kinsale
Capital Group, . is an insurance cormpany that wses propristary
'I:-ud1n|:|lngy to enable faster mli-n'mitirg and create rnl:-n'mg_!'ul cost
adl.r.ln'ragn: aepr the compelition. Wise Plc provides inkrrmaticnad
gy transfprs that are cheapes, Fastor, and moere comvenient than
bank framsfers. TCS Group Holding PLC offers benking and brokerage
services without a branch network and & gaining market share from
traditicnal banks.

A5 of December 37, 2021, Information Services mepresanted 272 8% of et
asseds, E-commuerce représenied 155%, Enterprise Saftware represented
152%, Payments represerted 145%, Digital IT Services represented 13.6%,
Tech-Enabled  Financials. represented  10.5%, and  ‘Capital  Markets
represenied 5 7% with the remainder in cash,

‘W also segrnent the Furdl's I'rull:l'mgs brtwenan “leaders” and 'Eh.i:qngm“
Leadlers v generally larpen. moee astabished comparees with stable growth
rates, higher margins. and mederate valisation multiples, Challengers are
generally smaller, sardier-stage companies with higher growth rates, [ower
marging, and higher valuatson multiples. Leaders include Intuit Inc, SAP
Clobal Inc, Mastercard Incorporated, Wisa, bnc, and MSCI, inc
Challengars indude Endava ple. Shopify Inc, Adyen M.V, Mercadalibre,
Inc, and Block, Inc, While we expect stocks in both categones fo
autperform over time, Leaders tend ta. have more predictable performance
than |nss=proven Challengers. A5 of Decermber 39, 2021, Leaders represented
539% of net assots and Challengers represented 44.0M with the remainder
in cagh,

Baron FinTech Fund

Tabile I'v,
Top 10 hotdings as of Decombar 31, 2027

Market Quarter  Quarter
Cap End Endd
Whar  Marksl investmient Poarcast
Yoar Acgeked Cap Wilus of Mt
Acguired (blliems) (Billlons) (milllens)  Ascets

Endava plc 2020 5 26 %5 94 £35 509
Infuit e, 2020 H0.3 1821 6 &5
S&P Clobal inc, ik Fo k) T N ) 31 £
Mastercard Incorporated 2020 #e.1 3537 259 3.r
Wiza, Int, 2020 4110 4720 259 ar
Shapity Inc 2020 TE.? 1724 28 ER
EPAS4 F:,n-t:rn:, Irc. 2020 1149 175 2.7 35
BlackRock Inc, Fatry | 1ed 1400 25 i
MSCI, kne, 2080 225 0.5 26 |
Ackeriture pic 220 Va7 733 246 2 33
Table V.
Fumid Invvastmaats inGICS sub-mdustries a5 of Decamwbar 37, 2021

Percarst af

et Assals
Data P'n:n:n:si-ng-ﬂ- QOutscurced Services 2T 2%
Application Softwane 163
Financial Exchanges & Data 14T
IT Consulting & Other Serviors 136
Research B Corsulting Services B4
Investment Banking & Brokerage 37
Intemet Services & Infrastruciune 3.5
Asset Management & Custacly Banis 3.3
intermet & Direct Marketing Retal Fa ]
interactve Medin & Serices 1.3
Property B Casuaity insurance 1.2
Diversified Hanks 1.1
Insurance Brakers 140
Cash and Cash Equidalents FA

100,05

RECEMT ﬁ.l:n'.!'!n

I:Il,r'rn,g the quarter, the Fund mitiated three now p-usitimr. and oaited Fve
pesitions. Below we dismss some of our bop net purchases and sales

Table Wi,
Tap net purchases for the quarier endsd Decsmber 31, 2021
Guarter Bed  Ammouni

Market Cap  Purchaged

{hilkiars) [ el
LPL Finaincial Heldings inc, 2128 1.7
I'-'Incud}-'_r. l:{u'P-umliUrl 126 &
CIET Inc 1E &
Expensity, e, 6 ns
Tradeweb Markets Inc ¢33 04

Wa iritated @ pasition i LPL Financial Holdings Inc., an independant
broker-dealer for financial adwisors. The LS market far financial advice
cantinues 19 grow, as dogs the wolume of assets that are advisor-mediated,
Thetre is alse an enpgome migrtion away from winehooses, such as Morgan
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Stanley and ‘Wells Farpo, to independent Ferra in which the financial sdvisor
runs thess pwn practice and retains more of the scomamics. LFL affers an
'ml::gml:l:d ::ch:ml.nﬂ pla.lil:rrn.. brakerage  sencices, and  practics
management suppert that help advisors run their awn indepéndent acvisony
lirms with a broad merw of investment options LPL & the largest
ndependent braker-dealer in the caurtry with 511 erillicen of assets uncler
rmanagere=nt and nearty 20000 advisors on s plar.f'qrm. LPL is classified
within the “Leader” catepeay,

‘We believe that LPL has campelling growth oppartunities and enjeys strang
competitive advantages. As the largest independent broker-dealer, LPL has
scale advantages fram mandging & growing pood of sssets oves a fiked cost
Bate LPL has invested heaily in technology over the past Tive years, and it
also self-clears transactions, which |;r|:n."ie;|e1. additional revenes stresTs,
These capabilities lead to supediar rnarg_ins and cash How, which then enable
LPL fo irvest more in its technolegy and better compete far new advisors.
LPL cartrues to ﬂﬂtl‘!’l’ amsets a5 achvisoss mif.rnr!' awary fram the
wirshouies The company is shilting towards advisory fees paid ai a
percentage of avets under management and away from transaction-based
brokerage commissions, Given this revenue model, IPL benefits from
urb:lur!yini asset appreciation, which is a natural taibwind to BI'B'A"I'IE. LPl's
anset base. LPL also earrs cash swesp revenues an idle client cash balanoes,
As nterest rates rise, we belimee LPL will be abde to monetizs these balances
at higher yelds, improving its averall return on assets. With o profitable
business, peod growth prospects, and underbying tailwireds, we believe that
L®L i well positioned fo continue il_rl:!.l.'hg_ Hmrrrp Ferdh:ln: at a rapid rate.

During the quartes, wo participated in the IFO of Expensify, Inc., a provider
af mperde management softwane primarily tor small- and mid-sized
buginesses, Exponsfy enables individizals and comparees to track eepemses,
pay fills, grnerate mveoices, collect paymEnis, pan trips, and manags
SOy credit cards inoa :i@q spplication, The coumpany aparates ina
I,.'u'gq mariet with an estimated LS, revenss u-|;|:|;-rt.|.l1-it_'|r af 51& billion,
Small= and mid-sined businesses ame difficult to reach, 5o thq' tersd fo be
urshersereed by competitors who peresally focus on larger enterprises;
Ewpunsify emplows an efficient go-to-market appraach with a freemiem
product offering that is driven by battom-up emplayes adootion rather than
autbound  sales effarts. This enables: Expensify fo profitably sense an
attractive market segment with baetter monetization potential and lower
:ullir'g coste Redative to  the compatition, Exp-nmil",l has &
difficult-to-repliicate platiorm due to the combnation of a Rockdhain
database infrastructure, network elfects & more businesses ang individuals
adogt the product, and a proprietary Al-based customer senice model,
En:|:||:|r|.si'|’:||l is classified within the "Eh.:l.tmgnr' catopony.

‘We belinve Equ-ruiF},l wiill Brovar rmvErmIe Z5% o 0% Far many years
through @ combinaton of mew wsers, igTeasinp usage from existing
oustomers, preater adaption of newsr products [sich as Expensify Card), and
international expansion, The company afready has an attraciive margin
profile ‘due in part to its efficiert po-tc-market approach and should
camfartably operate at 20%-plues ERITDA marging cer time. Wi belisvs
that Exrmsil"y will be a i pea] urning: compaunder, which shauld drve
sodic] returns fior the stock aver a mugti-year posiod,

‘Wie also initiated a position in CI&T Eng, a digitel IT servioss company that
completed Wiy PO during the quarer and is dlassified within the
*Chalenger” categooy.

Tabsle Wil.
Top et sales for the quarter ended December 37, 2021
Aot
sold
[milllons}
TCS Group Halding PLC 5140
Zoh de'lrl-ulngi::. Inc, 1.4
itk Ciroup, Inc, s
Shidts Payments, inc. 1R
Griel Dynamice H{I-ldh'lls, Inc 03

‘We sold our padition in SuHT-Id'u'lnlng'-:,lm;_ after a stroag rn due to
cancerng: abaut intendifying competition snd rsing custamer acquisstian
oot lor consumer-facing FinTech companies. 'We sald Tillow Group, Inc.
1'|:|1Im|.ling the compary's .abrupt exit fram the Tillow Chfers [lEq:png_i
buziness and subsequent r::.'lruru.lrhl;. We were WTonp aboust our thess that
Zillaw's Llrgl' winr base and data aliﬂnl:ﬂns would enable it to Erow
prafitably in a hi#ﬂ:,r campatitese arnd capital-imtenssée new business line.
‘e alsa sald Shiftd Payments, Inc. at 'what we felt was a full valuation die
to concems about slewing prowth and increasing coempetition in ifs end
markets. 'We alsa soid our small positions in Banco Inter 54, and P‘;:,rl
I-I-ull;irlg:: Inc. wibeere wie had less conviction i their competitive pl:ﬁitin-ning
and growth trajectories fo allocate capital to o higher-comviction ideas
ehewhene i the Fund,

e trimmed auw positions in TCS Group Holding PLE and Grid Dynamics
Holdings, Imc. following sipnificant share price appreciation for both stocks
dise to concerns about Fiﬂ-ﬂﬂ Ee-:lpuli'til:,ul risk in Fussa and Llkrasne,

Equities have had a challenging start to the new year with several indems
diven double ﬁirb: In additian to nnguing concems aboul h-qh mHaticn,
Fed tapering, and riu'ng mterest rabes, mend owirries about the Omicran
warant, sowing econamic growth, and potential military conflict with
Russia have fusther weighed on equity prices,

We spend almest all owr time analyzing the microsconoenics of indnidua
campanins rather than inwﬂ‘hg based on macroeconomic forocasts af
mterest rates, inflatan, and GOP Ernwrh. Heramewer, wie are mindful of how
wanaus sconomes canditicns might impact o hoddings. 'We beliovs maost of
ouwr campanies are relatively insulated from inflation because they have a
hiph degree of pricing power and sticky customer relationships. For mample,
owr [T Sendces heldings ame raising hilling rates to offset higher lewels of
wape inflatsion, and several af our payTTeL companies eam fiees based on
mcerwnal payment wilumes that rise with inflation

During pericchs of markes volatility, we are reminded of the advice that Ran
Baron often shares: “FoBow the business, not the share price,” The vast
majority of the Furd's holdngs experienced improving business prospects
auar the past yoar, even & this improvement was not always reflected in
thair share |:|ri|:qs. Far sach aur I'h:lll:lingr. that hawee been public for at least a
year, we compared the 2022 consensis estimates for the prirmary valisation
metnc feither eamings or revenie] on january 1 to the 2022 corsensus
estimates an December 31, Wa chserved that B5% of the Fund's year-end
hildings cupenenced positien astimate revisions whore the 2022 estimate at
the end of the year was higher than the estimate a1 the beginning of the
year, Howsrwern, ooly £3% of the Fund's year-end haldings peresated a
positive share price return cover the same pericd. In other words, 22% of the
Fund's heddings saw their shave prices fall during the year despite
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hzttzr-LI‘r.m-E:-lpu:'ln:I promath prodpects, 'We sko obsersed that hall of the
:,I:ur-l:n.-:l i1|:|'|-;|ing; ﬂp!ﬁ!l‘l:td tess share price appreciation than the
increase m 2022 estimates, which means that these stocks cxperienced
waluation multiple compressicn and are quantitatively cheaper than they
waInE A yEAr agn. While this analysus is nat perfect, we beliewe f iludrates
that share price moeemends h':quznﬂy desiate froem biginess performancs
aver short periods of time,

Despite the market pullback, we feed great about the E.rnwh prospects far
aw holdings. 'We are battom P, fundarmmental irvestors who seek aut
companies with long rureays for growth, sstaineble competite
advantapes, and outitanding managenent Leams whete we believe the
wafue of the busicess will doubkbe within Fiee years. 85 such, our meseach
process focuses nat an where we expect a stack o trade next moanth or
wihat the :ﬂ.rr'rinﬂ,:. will be next quater bt mther an what the -nurnirgs and
cash flow will be over the et five years and beyond, The demand drivers
and Mmings prospects Far mast of cur hn‘l-:lirlg*: haree not r.'hlng-gd I,‘If'ipiff
the recenl drop In valuations, Banki and other traditional Fnancal
ingtitutivre still have & long mad abead n digitizing thear buesinesses, and
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cansumer facing FinTech companies continue gaining share araund the
world We arl.-wr:it-unﬂ}' ﬁah.luting our hl;vlding: and mull:hg.m wie Ences
thern as well as we can, but we are alm continually r:::-an:l'hg s
apportunitios that ane competing for capital o get into the Fund. Valasility
usoally predents oppofunities for us to wpgrade the portfolio sl more
altractive valuations

Thank et far mvesting in Bamon FinTech Fund. 'We are wrking hard to
-id:r:'l:if:,r EIJDd mvestment ideas that we eopect will F=nerate attractive
redums aver the long term.

Sincerady,
Iash Saftmian
Portiolio H.inagnr

J.memm shoutd consider the investment abjectives, faks, and changes and expenses of the investment canafidly bafore investing. The prospesctus
and summary prospectis coantaing this and other infarmation about the Funds. You may cabrain them from ity aismibiutor, Baron Capiral, inc, by
calling T-SN0-FSHARCN or visiting wiww, Baranfunds. com, Please read them carsfully befove investing,

Risks: In addition to general market conditions, the valws of the Fund will be affected by investments in fin tech companies which are subject
to a number of risks, including the adverse Impact of legisiative actions and government regulations. The Fund 15 non-diversified, which means
it may have a greater percentage of iT5 asse1s in a single Isswer than a diversified fund. The Fund invests in small and medium sized companies
whose securities may be thinly traded and maore difficult to sell during market downturns Portfalles holdings are subject to change, Current and
future portfolio holdings are subject 1o risk,

The discussions of the companies herein are not intended as advice to any perscn regarding the advisability of irsesting in any particular
security, The views expressed in this report reflect those of the respective portfolio manager only thraugh the end of the penod stated in this
report. The portfctio manager's views are nob infended as recommendations of investment advice 1o any person reading this report and are
subject to change at any tiree Dased on market and other conditions and Baron has no obligation to update them.

This report does not constitute an offer to sell of a solicitation of any offer to buy securities of Baron FinTech Fund by anyorse inoany
Jurisdiction whese it would be nlawdul under the laws of that jurisdiction o meke such offer or soliciration

BAMCC, Inc. is an Investment adviser registersd with the LLS, Securities and Exchange Commission [3EC). Baron Capital, Inc. |5 a broker-dealer
registered with the SEC and member of the Financial industny Regulatary Authority, Inc, (FINRAL



